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Executive Summary
This report provides a detailed analysis of your current retirement position and outlines a number of potential retirement income
strategies. You are seeking to retire at the age of 65 (or earlier if affordable) and expect to require an income of around £1,848 a
month to fund your retirement lifestyle. You are a member of the Barclays and AB&C pension schemes and you expect to receive
a State Pension. You also have additional ongoing income from shares in a care home and through renting a room.
Within this report, we outline your current situation, existing retirement provision and your long-term objectives.
We then look at your retirement income strategy in detail. This section of the report includes a detailed ‘financial forecast’
showing how your financial position could look over the course of your lifetime and considers whether you will have sufficient
funds to provide an income of £1,848 a month (after tax) in retirement. We conclude that you may be able to retire at the age of
60 with your required retirement income of £1,848 per month but this leaves you with very little financial ‘headroom’ and is
therefore a higher risk strategy. We show that you could retire from work at the age of 63 if you reduce your expenditure to
£1,548 per month (the minimum you feel you could live on) with this strategy more likely to be successful.
We also assess whether you could be in a better long-term financial position if you transfer your AB&C pension and draw this
flexibly as you wish. We conclude that this may leave you in a better financial position, as well as giving you access to a significant
pension sum, but that this is a higher-risk strategy that will require careful additional analysis. We also show that you may be able
to spend the almost the entire transfer value of this pension (£256,202 before tax) over the next few years without running out of
money before you die. Our analysis shows that maintaining just £10,000 of this amount may be sufficient to meet your
retirement income requirement. This is a very high-risk strategy but one that shows spending a proportion of this sum is likely to
be feasible with the rest being invested for the long -term. We advise we look into this in more detail for you and obtain a more
complete analysis of your options in relation to a transfer of this (or your Barclays) pension.
The final sections of this report include a summary of our recommendations and other important information. The analysis and
recommendations within this report constitute a comprehensive retirement analysis, ensuring you have more certainty over your
future and a plan in place to reach your goals.
We conclude by reminding you of the importance of reassessing your retirement strategy periodically to ensure you remain ontrack to achieve your goals and continue to have confidence that you will be able to enjoy your retirement with financial security.

Report Design & Scope
The purpose of this report is to provide you with a retirement strategy.
To ensure the right focus, the advice within this report will concentrate on achieving your most important financial goal. There
may be other areas of financial planning which have not been addressed. Following the conclusion of this advice, we can consider
other aspects of your finances and take a broader look at your goals and objectives. This will allow us to provide more holistic
financial planning and advice to you should this be required.
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Personal & Financial Overview
Following your discussions with James Thompson on 30 March 2020, we understand the following:
You are 59 years old and divorced. You have three children ages 27, 22 and 18.
You are currently in good health.
You are currently employed by Barclays as an administrator.
You earn around £14,835 (including overtime earnings) per year and are a basic rate taxpayer. You are considering
working additional hours which would see your income rise proportionally.
You receive an additional income of £400 per month from renting a room in your house.
You receive Tax Credits of £313 per month plus Child Benefit of £83 per month. You also received a monthly
maintenance payment of £417 from Sally’s father. You expect the tax credits to end shortly.
You own your own home in Winchester which you estimate is worth around £375,000. You have no mortgage on this
property.
You save £500 per month, meaning your current total household expenditure is around £1,848 a month. You do not
anticipate any major changes to your expenditure or have significant one-off spending planned for the near future.
You have ‘defined benefit’ pensions from your time employed by AB&C and Barclays. You also have a ‘defined
contribution’ pension through Barclays. You are likely to be entitled to a State Pension but we do not currently have
details of your entitlement.
You have no investment policies.
You have shares in a care home worth £40,000. This provides you with additional income of around £2,000 per year.
You have cash savings of around £1,600 with Barclays. You also have a ‘Save as You Earn Scheme’ worth around £4,000
with Barclays to which you contribute £500 per month. You typically withdraw these funds every August and spend the
money.
You have no outstanding loans or credit.
You believe you may have ‘Death-in-Service’ life insurance through your employment with Barclays but are unsure of
the details. You have no life insurance or any other personal protection policies in place.
You have no health insurance (also known as private medical insurance) in place.
You would like to retire from work at the age of 65 (or earlier if affordable) and expect to require an income of around
your current level of £1,848 per month (after tax) in retirement to afford your desired lifestyle. In a worst-case scenario,
you may be able to survive on £1,548 per month (after tax) to meet your basic retirement requirements.
You do not have a will in place. This means your assets may not be passed on in line with your wishes following your
death. You do not currently have a ‘lasting power of attorney’ in place. This means financial decisions cannot be taken
on your behalf should you ever become mentally incapacitated.
It is prudent to maintain a cash sum equivalent to 3-6 months’ expenditure (£5,545-£11,090) as an ‘emergency fund’.
This should be held in readily-accessible savings to be used to pay for unforeseen events or to deal with financial pinch
points. Including your ‘Save as You Earn’ savings, you currently have about the correct amount saved for emergencies.
You do not expect any major changes to your current circumstances in the immediate future.
You are seeking a review of your current financial position. This will focus specifically on your retirement provision with
the aim of establishing when you would be able to retire and the income you may have in retirement. You may then
look to consider if a transfer of your ‘defined benefit’ pensions is in your best interest.
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Key Objectives
Following our discussions, we understand your key objectives are:
To have a comprehensive retirement income strategy that will provide £1,848 a month (after tax).
To be able to retire as soon as possible ensuring you are able to secure sufficient retirement income.
To better understand your pensions and other retirement assets.
To understand what your pensions & other investments may provide you as a lump sum and/or income in retirement.

Current Retirement Assets
You have the following assets that could be used to fund your retirement:

The Barclays Bank (UK) Pension Scheme
This scheme comprises both a ‘defined benefit’ (also known as a ‘final salary’) pension and a ‘defined contribution’
pension from your time employed by Barclays covering a ‘pensionable service’ period from October 1991 to the present
time.
We are only in receipt of basic details of your membership of this scheme which you have supplied. We do not have full
information on the some of the specifics which are contained within additional documentation.
The ‘defined benefit, element of this pension will pay you a guaranteed, secure income when you retire. The income you
receive from this pension will rise each year, broadly in line with inflation, when in payment.
The ‘defined contribution’ element of this pension is currently valued at £17,097. This is not guaranteed and will be
subject to market fluctuations. You may choose to purchase an annuity with this sum (a guaranteed income for life) or
take the whole amount as a tax-free lump sum when you retire.
In aggregate, this pension is likely to provide you with an income of £5,490 a year plus a lump sum of £17,097 at age 60.
Alternatively, you may opt for the maximum tax-free lump sum of £32,255 and a reduced pension of £4,839 a year.
As an alternative to your guaranteed pension, it might be possible to transfer this pension. If this is an option you would
like us to explore, please let us know.
The ‘normal retirement date’ for this scheme is 65. It may possible to retire earlier or later than this with a
corresponding increase or reduction in the pension payable.
Once your State Pension becomes payable (at the age of 66 years and 2 months), your ‘defined benefit’ pension income
will reduce by £687 a year.
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AB&C Retirement and Death Benefits Plan
This policy is a ‘defined benefit’ (also known as a ‘final salary’) pension from your time employed by AB&C covering a
‘pensionable service’ period from February 1988 to September 1990.
We are only in receipt of basic details of your membership of this scheme which you have supplied. We do not have full
information on the some of the specifics which are contained within additional documentation.
This pension will pay you a guaranteed, secure income when you retire. The income you receive from this pension will
rise each year, broadly in line with inflation, when in payment.
This pension is likely to provide you with an income of £7,644 a year should you take it imminently. Alternatively, you
could take a tax-free cash sum of £34,279 with a reduced annual income of £5,142.
As an alternative to your guaranteed pension, a sum of £256,202 is available to transfer to another registered pension
scheme. This value is guaranteed until 19 June 2020. If a transfer of this pension is something you would like us to
explore, please let us know.
When you were a member of this scheme you were ‘contracted out’ of SERPS/S2P (State Second Pension). This means
the scheme is obliged to provide you with the same level of pension you may have got if you remained in these state
pensions. This is known as a GMP (Guaranteed Minimum Pension).
It is likely that your pension will increase should you delay drawing it until a later time. We are not currently in receipt of
details as to how this increase is calculated.

State Pension
You are likely to be entitled to a State Pension when you reach the age of 66 years and 2 months. The amount you
receive will depend on your National Insurance contributions over your entire working life. The current level of the full
State Pension is around £712 a month (£8,540 a year) at present. Please let us know if you would like us to request a
formal State Pension forecast on your behalf. The State Pension is currently set to increase each year, in line with higher
of inflation, earnings or 2.5%.
For the purpose of the analysis within this report, we have assumed you are entitled to a full State Pension.
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An Introduction to Financial Forecasting
Financial forecasting is a powerful way to show you a complete picture of your projected lifetime wealth. Using a series of
assumptions, forecast models can be produced showing your future financial position under a number of different scenarios.
The following pages show your personal financial forecasts. In our analysis, we cover your projected income and expenditure and
also show your savings over time so we can assess if you are likely to run out of money. We have taken your current financial
position and used a number of assumptions to project this forward. Using powerful financial forecasting software, we have
produced a series of detailed financial forecasts showing how your financial positon could look over the rest of your life.
We can use your financial forecasts to look at how your finances may look in the future and also assess how changes we could
make today could impact your results.
It is important to remember that all the figures in this section are based on a series of assumptions. We simply don’t know what’s
going to happen in the future so we have to use our best judgement to make sensible assumptions. It is, therefore, unlikely that
your financial forecasts will be exactly as described.
You should also bear in mind that your financial forecasts will continually evolve as your life changes. A year from now, you may
have different objectives, we may make different assumptions and your situation may be different than today.
No forecast will provide the exact answers and plot your exact course, but each will give you a good understanding of the broad
direction of travel and allow you to make key decisions based on the best available information.
All the figures shown are in ‘today’s terms’ – in other words, we have accounted for inflation. This is a sensible approach as it
makes it easier and simpler to think about how much you may need in today’s money rather than in some future devalued
currency after inflation makes things more and more expensive over the years.
We have taken taxes into account, so the figures shown are all net (after tax) amounts. We have done this using a series of simple
taxation assumptions which are covered in the report appendix.
Within our calculations, we have set your life expectancy to age 101. You have a 1 in 10 chance of reaching this age according to
the latest average life expectancy data. This is a prudent approach to make it less likely you will ever run out of money.
We have modelled the following financial forecast scenarios:
Scenario 1: Retire at age 60
Scenario 2: Retire at age 63
Scenario 3: Transfer your AB&C pension
Scenario 4: Transfer your AB&C pension & spend a lump sum
It is important to remember that these financial forecasts are based on a number of key assumptions. These are covered in the
report appendix.
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Scenario 1: Retire At Age 60
Scenario Overview
In this scenario, we assume that you retire from work at the age of 60. You maintain your room rental and continue to receive
income from your care home shares. You receive an income from your two ‘defined benefit’ pensions and take a tax-free pension
lump sum at the age of 60. You receive a State Pension from the age of 66.

Income & Expenditure Forecast

Source: CashCalc. For assumptions used, disclaimers and other forecasting details, please refer to the appendix.

Savings & Investments Forecast

Source: CashCalc. For assumptions used, disclaimers and other forecasting details, please refer to the appendix.
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Scenario Summary
In this scenario, your retirement income dips below your expenditure when you retire. This continues up to the age of 66 when
your state Pension becomes payable. This annual shortfall can be funded from your savings but leaves you with very little
financial ‘headroom’ prior to your State Pension becoming payable. At one stage, you are left with just £13,000 of savings plus
your care home shares.

Scenario 2: Retire At Age 63
Scenario Overview
This scenario is identical to Scenario 1 but we assume you retire from work at the age of 63. We also assume you that you reduce
your monthly expenditure by £300 a month to £1,548. This is the minimum amount you believe you can live on.

Income & Expenditure Forecast

Source: CashCalc. For assumptions used, disclaimers and other forecasting details, please refer to the appendix.
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Savings & Investments Forecast

Source: CashCalc. For assumptions used, disclaimers and other forecasting details, please refer to the appendix.

Scenario Summary
Again, in this scenario, your retirement income remains in excess of your expenditure. Once your state Pension becomes payable
at the age of 66, you have significant ‘excess’ income each month. You die with over £350,000 of liquid assets remaining.

Scenario 3: Transfer Your AB&C Pension
Scenario Overview
This scenario is identical to Scenario 1 but you transfer your AB&C pension to a personal pension. This would give you around
£256,000 to invest in your own pension. A quarter of this could be taken tax-free with the rest drawn as and when needed. In our
analysis, we model drawing enough to maintain your total income above your planned expenditure throughout retirement.
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Income & Expenditure Forecast

Source: CashCalc. For assumptions used, disclaimers and other forecasting details, please refer to the appendix.

Savings & Investments Forecast

Source: CashCalc. For assumptions used, disclaimers and other forecasting details, please refer to the appendix.

Scenario Summary
In this scenario, your retirement income is slightly below your requirement. This is funded from your accumulated savings and
withdrawals from your new pension. This grows in value over time and you die with liquid assets of around £700,000.
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Scenario 4: Transfer Your AB&C Pension & Spend a Lump Sum
Scenario Overview
This scenario is identical to Scenario 3 but we assume you take additional sums out of your pension to spend over the next few
years. We have tested various scenarios to establish the minimum amount you would require from your transferred pension to
be able to meet your retirement income requirement. In other words, how much of your pension could you spend now without
running out of money during your lifetime.

Income & Expenditure Forecast

Source: CashCalc. For assumptions used, disclaimers and other forecasting details, please refer to the appendix.

Savings & Investments Forecast

Source: CashCalc. For assumptions used, disclaimers and other forecasting details, please refer to the appendix.
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Scenario Summary
We have tested a number of scenarios. Our analysis suggests that you may have sufficient retirement income without most of
the transfer value of you AB&C pension. On the assumptions used, you would need to retain just £10,000 of this amount in a new
pension to not run out of money before you die. In this scenario, your retirement income is a little below your requirement and
this is funded by your accumulated savings and pension. This is a very high-risk strategy and leaves you with close to no liquid
assets when you die. The implication of this is that you can spend almost the entire transfer value of your AB&C pension without
running out of money. There will be some tax to pay as this is withdrawn from your pension and a strategy should be put in place
to minimise the tax you pay by withdrawing this sum over a number of years. This report does not advocate this strategy, but is a
framework to assess whether this merits further investigation.

Financial Forecast Summary
The financial forecasts we have produced lead us to a number of conclusions.
Firstly, you may be able to retire at the age of 60 with your required retirement income of £1,848 per month but this leaves you
with very little financial ‘headroom’ and is therefore a higher risk strategy. Our analysis shows you could retire at the age of 63,
reducing your expenditure to £1,548 per month. It is advisable to have a little financial ‘headroom’ in your plan to allow for
unexpected events and to allow for variability in the assumptions used.
The second key finding is that you may be in a better long-term financial position should you transfer your AB&C pension and
draw this flexibly as you wish. This is a higher-risk strategy and will mean giving up some of your secured income. It will therefore
require careful consideration and detailed analysis. There a number of disadvantages to this course of action, as well as the
potential advantages. Doing this would allow you access to the sizable sum on offer to spend as you wish or pass on to your
children when you die.
The third key finding is that it may be possible to spend almost the full transfer value of your AB&C pension and still have
sufficient income to fund your retirement lifestyle. This is a very high-risk approach and one that will require careful monitoring
and establishment to minimise the tax you pay. Transferring out could provide you with a sum of around £200,000 (after tax) to
spend as you wish, (assuming it was all withdrawn at the basic rate of Income Tax) over the next few years. This analysis should
be seen as an assessment of an extreme course of action.
The analysis shows that spending some of these funds from a transfer out (for example the 25% tax-free lump sum of c.£64,000,
or even more) is very likely to be affordable (with careful planning) and could mean you could use these funds to spend on
whatever you wish.
We are able to model any number of different scenarios, using any assumptions you wish to explore. If there are specific
scenarios you would like us to model or you would like us to change any of the assumptions used, please let us know and this
can be provided to you.
Please remember that the financial forecasting within this section is based on a number of important assumptions. These will
have a significant bearing on the output and therefore this should be used as a guide only. Any financial plan and retirement
income strategy should be regularly monitored and amended stay on track and best achieve your goals.
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Summary & Additional Information
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Advice Charges
As agreed with you and outlined in our ‘Client Agreement’, we will charge you as follows:
£800 retirement strategy design charge. This covers the research, strategy design and delivery of this report.

Summary of Recommendations
We have created a comprehensive retirement income strategy and taken into account your current situation as well as your
specific requirements, goals and objectives. Following our assessment, we recommend the following:
Discuss your financial forecasts with us and consider the implications of our findings and the options open to you.
Consider a full review of your ‘defined benefit’ pensions from your time employed by AB&C and Barclays. It may be in
your interest to transfer one of these pensions to gain additional flexibility. Please let us know if this is something you
would like to explore further.
Create a will in line with your requirements as soon as possible to ensure your estate is passed on in the way you wish
when you die. In addition, you should give consideration to setting up a ‘lasting power of attorney’. This will allow a
trusted person to take financial decisions on your behalf should you ever become mentally incapacitated. We can put you
in contact with a local firm specialising in wills and lasting powers of attorney should you wish.
Consider a review of your insurance & protection requirements. We can provide a free review that will ensure you have
the right level of cover in place and are paying the lowest possible premiums. Without adequate protection, your family
may be put under significant financial strain if you lost your income, suffered a long-term illness or should you die
unexpectedly. Please speak to us if this is something you would like to discuss further.

Risk Warnings & Important Information
Please note the following risk warnings and other important information:
The advice within this report is provided on an independent basis meaning we have considered products from the
whole of the market.
Past performance is no guarantee of future returns. The price of units and the income from them can fall as well as rise.
The value of this investment is not guaranteed and you may not get back the full amount invested. If you make
withdrawals at a rate that exceeds the net growth of the fund, you will erode your capital.
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Some data and charts within this report are provided by CashCalc. A number of assumptions and simplifications have
been used within the calculations. Please refer to the ‘Financial Forecast Output’ in the appendix for details of these
assumptions, the underlying calculations and additional relevant information. It is important to understand that these
are projections and not accurate forecasts.
All recommendations are based on our understanding of your current situation and requirements using information
disclosed by you in our discussions and by you to other third parties. Failure to disclose any information that may be
relevant to these recommendations may affect the appropriateness of the advice given within this report. If you believe
any information within this report to be inaccurate or incomplete, please inform us.
Should you require clarification on any aspect of this report or would like more information, please inform us and this
will be provided to you.
All recommendations are based on our understanding of current UK legislation and taxation, which can be amended at
any time and may be retrospective.
The analysis, ideas, advice and recommendations contained within this report remain the property of NorthStar Wealth
Management and may not be copied, disseminated or distributed without permission. The recommendations provided
remains valid for 3 months from the date of this report and must be carried out in full by NorthStar Wealth
Management to retain their validity.
NorthStar Wealth Management Group Ltd is authorised and regulated by the Financial Conduct Authority. Registered
office: Ocean Village Innovation Centre, Ocean Way, Southampton, Hampshire, SO14 3JZ.

Agreement
I confirm that I have read and understood this report and accept the recommendations contained within it.

Client name:

_________________________________________

Client signature:

_________________________________________

Date of signature:

_________________________________________

Appendix
The following documents are included in the appendix:
Financial Forecast Output and Assumptions
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NorthStar Wealth Management Group Ltd
Address: Ocean Village Innovation Centre,
Ocean Way, Southampton, Hampshire, SO14 3JZ
Freephone: 0800 6906 247
Skype: nswmuk
Website: nswm.co.uk
Email: info@nswm.co.uk
Twitter: @ns_wm

© NorthStar Wealth Management Group Ltd. Registered in England and Wales: 09069129.
Authorised and regulated by the Financial Conduct Authority. Registered office: Ocean
Village Innovation Centre, Ocean Way, Southampton, Hampshire, SO14 3JZ.
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