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Foreword 

An investment risk assessment is the method by which we assess how much risk you should take with a specific investment and 

how your investment portfolio should be structured. This document will allow us to reassess your requirements using seven key 

criteria: 

� Investment objectives – what you hope to achieve with this investment 

� Investment horizon – how long you are likely to be investing for 

� Investment expertise – how much knowledge and experience of investing you have 

� Ethical considerations – whether you wish to invest ‘ethically’, excluding investments that fail to meet such criteria 

� Risk required – how much risk you need to accept to achieve your investment goals 

� Attitude to risk – how much risk you may want to take with your investment 

� Capacity for loss – your ability to withstand any investment losses 

 

This assessment forms an important part of the overall NorthStar investment process and may lead to a charge to your 

recommended investment portfolio. 

The investment risk assessment will be completed by a NorthStar financial planner, using this document as an important tool 

within the overall process. This document should be completed in conjunction with your NorthStar financial planner. Your 

financial planner will explain each part of process, ensure you understand how we have assessed your risk and what this means 

for your investment portfolio. It is important to note that this risk assessment relates to a specific investment (or set of 

investments that share an investment objective). It is not a personal risk assessment which can be used for all your investments. 
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Investment Details and Objectives 

� Describe the purpose, objectives and goals for your investments. 

 

______________________________________________________________________________________________________________________________________ 

______________________________________________________________________________________________________________________________________ 

______________________________________________________________________________________________________________________________________ 

 

 

Risk Assessment 

� In an effort to grow your wealth, can you afford to lose any money over the next two years? 

�  Yes, I can afford to lose some money in the short-term in the hope of achieving longer-term investment growth. 

�  No, I cannot afford to lose any money at all even if this means I have to sacrifice investment growth to achieve this security. 

 

� When do you expect to start withdrawing money from your investment? 

�  Less than 2 years. 

�  2 to 5 years. 

�  6 to 10 years. 

�  11 years or more. 

 

�  Once you begin withdrawing money from your investment, how long do you expect to continue withdrawing funds? 

�  I plan to make a one off withdrawal. 

�  2 to 5 years. 

�  6 to 10 years. 

�  11 years or more. 

  

Q1 

Q1 

Q2 

Q3 



     
Investment Risk Assessment  |  Example Client  |  May 2020     

 
3

 

� Which of these portfolios would you prefer to hold? 

 

    Note: the portfolio with the best potential gain also has the largest potential loss. 

 

�  Portfolio A.                �  Portfolio B.                �  Portfolio C.                �  Portfolio D.                �  Portfolio E. 

 

� Which portfolio would you prefer to hold? 

 

 

�  Portfolio A.                �  Portfolio B.                �  Portfolio C.                �  Portfolio D.                �  Portfolio E. 

Q4 

Q5 
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� You have made an investment and its value falls by 20%. Assuming you still have 10 years until you begin withdrawals, 

how would you react? 

�  I would not change my portfolio. 

�  I would wait at least one year before changing to options that are more stable. 

�  I would wait at least three months before changing to options that are more stable. 

�  I would immediately change to options that are more stable. 

 

� For many investors, the possibility of losing money is a main concern. How do you feel about investment losses? 

�  I check the value of my investments quite often so I can sell quickly if they begin to lose money. 

�  Daily losses in the value of my investments make me uncomfortable, but not uncomfortable enough to sell. If losses occur over several 

months, I would probably sell. 

�  Short-term losses in the value of my investments do not bother me. I would wait an entire year before making changes. 

�  I understand that investments can have occasional negative annual returns. However, I have a higher chance of reaching my investment 

goals if I stick with my portfolio over the long term. I would not make changes. 

 

� Choose the answer that best describes your response to the following statement: “I am comfortable with investments 

that may frequently experience large losses in value if there is a potential for higher returns.” Does this describe you? 

�  Strongly disagree. 

�  Disagree. 

�  Somewhat agree. 

�  Agree. 

�  Strongly agree. 

 

� Most investments fluctuate year-to-year. Suppose you had invested in a portfolio with the intention of holding it for ten 

years.  If this investment lost value during the first year, after what fall would you consider moving to a lower-risk 

portfolio? 

�   After a 5% fall in value  

�   After a 10% fall in value  

�   After a 15% fall in value  

�  After a 20% fall in value 

�  I would not move to a lower-risk portfolio 

  

Q6 

Q7 

Q8 

Q9 
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� Investing involves a trade-off between risk and returns. Historically, investments with higher returns have been 

associated with greater risk and chance for loss. Alternatively, cautious investments that have had a lower chance for 

loss, also have yielded lower returns. Based on this description of investments characteristics, which of the following 

statements best describes your attitude to risk? 

�  I am most concerned with risk. I am willing to accept the lower returns in order to limit my chance of loss. 

�  I am willing to bear some risk and chance for loss in an effort to achieve higher returns, but prefer a significant portion of my portfolio to 

be invested cautious assets. 

�  I am willing to accept moderate risk in order to achieve higher returns. Minimising risk and maximising return are of equal importance to 

me. 

�  I wish to achieve high returns on my investments. I am willing to accept high risk and chance of loss. 

�  I am primarily concerned with maximising the returns of my investments. I am willing to accept significant fluctuations in the value of my 

portfolio and substantial chance of loss. 

 

� Over a longer period, risky investments usually generate greater wealth than less risky investments do. Which of these 

portfolios do you prefer? 

 

 

�  Portfolio A.                �  Portfolio B.                �  Portfolio C.                �  Portfolio D.                �  Portfolio E. 

 

� Would you like your investments to invested ‘ethically’ – avoiding companies that pollute and are involved in certain 

industries (weapons, tobacco, alcohol, etc.) and seeking companies that are involved in positive change? 

�   I want to invest ethically and this one of my main investment objectives. 

�   I can see some merit in investing ethically, but don’t want to limit my investment opportunities by doing so. 

�   I am not concerned with investing ethically. I just want the best investments to achieve my goals. 

 

  

Q10 

Q11 

Q12 
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Capacity for Loss Assessment 

� Is it likely that this investment will be needed to cover your expenses in an emergency? 

 

______________________________________________________________________________________________________________________________________ 

______________________________________________________________________________________________________________________________________ 

 

� Will this investment provide for your daily living expenses? If so, what other sources of income do you have to meet 

your expenses? 

 

______________________________________________________________________________________________________________________________________ 

______________________________________________________________________________________________________________________________________ 

 

� Does this investment constitute a significant proportion of your total wealth? 

______________________________________________________________________________________________________________________________________ 

______________________________________________________________________________________________________________________________________ 

 

� Do you have any major financial commitments that could mean you need to access this money earlier than you 

currently think? 

______________________________________________________________________________________________________________________________________ 

______________________________________________________________________________________________________________________________________ 

 

� Do you have any dependents that rely on you financially?  

______________________________________________________________________________________________________________________________________ 

______________________________________________________________________________________________________________________________________ 

 

Assessment 

Preliminary capacity for loss assessment 

 

Low capacity for loss  1 2 3 4 5 6  High capacity for loss 

Q1 

Q2 

Q3 

Q4 

Q5 



     
Investment Risk Assessment  |  Example Client  |  May 2020     

 
7

 

 

Risk Required 

� What level of risk does the investor likely need to take in order to meet their investment objectives? 

 

______________________________________________________________________________________________________________________________________ 

______________________________________________________________________________________________________________________________________ 

 

Assessment 

Preliminary risk required assessment 

 

Low risk required    1 2 3 4 5 6         High risk required 

 

 

Investment Expertise 

� What is the investment knowledge and experience of the investor? 

 

______________________________________________________________________________________________________________________________________ 

______________________________________________________________________________________________________________________________________ 

 

Assessment 

Preliminary investment expertise assessment 

 

Low investment expertise   1 2 3 4 5 6        High investment expertise 

 

  

Q1 

Q1 
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Supplementary Questions 

� When investing, there is often a trade-off between charges, investment performance and guarantees. Which of these 

factors do you consider to be the most important? 

 

Charges                               Investment performance                               Guarantees 

 

� How important is it to you to know that the products that you invest in are covered by the UK Financial Services 

Compensation Scheme (FSCS)? 

 

Not very important      1 2 3 4 5 6                 Very important 

 

______________________________________________________________________________________________________________________________________ 

______________________________________________________________________________________________________________________________________ 

 

� How important is it to you to know that all of your investments are accessible should you require the funds for 

emergency purposes? 

 

Not very important      1 2 3 4 5 6                 Very important 

 

______________________________________________________________________________________________________________________________________ 

______________________________________________________________________________________________________________________________________ 

 

� How important is it for you to be able to vary the underlying risks associated with your investments in line with changes 

in your personal circumstances? 

 

Not very important      1 2 3 4 5 6                 Very important 

 

______________________________________________________________________________________________________________________________________ 

______________________________________________________________________________________________________________________________________ 

  

Q1 

Q2 

Q3 

Q4 
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Additional Notes 

______________________________________________________________________________________________________________________________________ 

______________________________________________________________________________________________________________________________________ 

______________________________________________________________________________________________________________________________________ 

______________________________________________________________________________________________________________________________________ 

______________________________________________________________________________________________________________________________________ 

______________________________________________________________________________________________________________________________________ 

______________________________________________________________________________________________________________________________________ 

 

 

Signature 

I confirm that I have completed this assessment accurately. 

 

Client name:   ________________________________________________ 

Client signature:  ________________________________________________  

Date of signature:  ________________________________________________ 

 

 

 

 

 

 

 

 

All portfolios and portfolio performance figures in this document are shown as examples only.  They do not constitute offers of performance that will be repeated in the future. The value of investments and the income 

from them can fluctuate and investors may not get back the full amount invested. Past performance is not necessarily a guide to future performance. Please contact us for more information on our range of portfolios. 
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